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Portsmouth FC collapse provides a
sobering warning (o smail business
suppliers

«back | 29 Agr 2010

Small business supphers are beng wamed o crack down on late payments in kght of the
fnancial collaps e of Portsmoutn Football Clud

The wammg 1o Me CONSINICHON and eNpNeenng 1610 COMES A5 1814 1K firma hecame
insohentin Fedrusry this year, mciuding 245 firms in e Norh West

n atso follows e releage of 3 dossier by Portsmouth FC'S 30minitirator Mat revealed me
Club's delts nad spraliedto £122 8mM._ana M3t fs $MAll business Supptiers are only bkely
to recewe 20p-25p of every pound MeyTe owed

Alan Woods, Grrector of Mersyside accountant Woods Squared, wihich 1Ssued the warming,
urged busines §es 1o implement a IGugh ine on late payment 1o &void haang ther credn
abused

He 3210, “Small busines ses Cannot aMord to be used &5 &0 overdraf facity Oy their
CUSIOMETS (N Me current ciimale where £0 Many businesses are Qoing busl every montn,
anad credt lings are Being squeelsd Mroughout e Supply CNAIN, EMAll BusiNess supphers
are extremely winerable

“By e tme 3 firm goes into admenstration, 115 really too 1ate and duppliers are left witn
penmes For this reason. suppliers need a thorough credit Control procagure from the
cutsel Akey objective of any Small Dusiness 15 growin. You Cannol grow, you cannct hd yous
targets, and you cannot pay your own Dills f customers are plng up Jedl Mey cannot sfford
1o £33 = 34 Poremouths & jiarg Rave 82 Seyvattay found The sum may be £ )
o rmady e ko T goes not matter, hal inoney should be yours, you hiave eamed il and your
business needs A°

VWoogs 20vEed supphers 19 35k Tew Cusiomers 19 pay 0y $1aNAINg OrCer, OF Gredt CaDIL,
rainer Man chegque, §0 you Nidve A Nalled Cown payment Gale which cannat De pushed DAk

“ff & customet réfuses 10 do Mid, Make clear what your payment lerms are and consider
Suspending work o Chargng ntere st unal payment I8 mads " Ne $3id UGrever, s wile
to have 3 $8f procedure 10 CNASING pAYMENt 35 5000 25 e Moite NS Deen sent

“Thedk munedately with Tue customier it 1 has recéned your nvoice and agk when you
can exped payment” Woods continued “Ths lets them kriow you are on the case and are
aledt to any potentizl problems M is cribcal hat the chend s 3ware Mal you are prepared 1o
chase payment hard That way Tiey are more kiely 1o pay your unvoede Defore unvgices Diat
are nol Deing chased It 3lands 1 redson hat he supphers wiho 0o not chase payment and
do not enforce sanchons will e paid glower han Mos e Nat 40 Communicating with the
client reQuiarty 2150 encourages em 1o 1esolve problems 3nd inform you if there are
afficumes ”

W WW20dS Said 115 even worlh Considenng asing for immediale payment on receipt of
iteedica.
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