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1 Year Fixed Rate Bond - With Santander you can
enjoy the centanty of & guaranteed intérest rate on your
surplus cash for a fixed period Find out more by calling
uz now on 9299 722 €211 o click here
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Portsmouth FC - a sobering warning to small .H, =4
business suppliers

The financial collapsé of Premier League footdall dub Portsmouth is 3 sobenng
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910 small Cusiness supphers 1o orack own on 1ate payment. 3 feaang
Herseyside 3Ccountant wamed mis week

Woods Squared acCountants $aid a aoddier released Dy the clud's A0MINisrator last
WeeK (5 $13rk ana COMpening evcence 1of ANy SUPDUer 1o take 3 NArg ine &N Creat
control, The accountancy form made s warming 2gainst a backdrop of 1,834 UK firms.
Becoming Insotvent in Fedruary this year including 245 firms in the Nomn Weat

Unsecured creditors gel the crumbs

I'ortsimeully's scnintdtrator's repont has revealed thal e dub's deuts spiralled to
£122 Bm However, while e chud's fooldall credtors, such 3s players. agents ana
offier clubis, must Nave their dadts paid in full, its unsscured creditors, it sMall
Business suppliers, are only likely to receive Cetween 20p and 2% In every poung
ey aré Owed - pENANg a3n offer 1o D8 pulty Creanors on kiay & The totsi owedto

unsecured creddord (3 £92 3m V

Alan Woods, ciractor of the firm §3id 100 Many $Mall business suppliers are lefl wan
crurniba” when 3 Susmeds talls wito sdmumigtralion e urged Widmedses 0
implement a 1oughn line on late payment 19 3void NEan g Neir credit aused

*Small businesdes cannol aford 1o be uded 83 an Cveraraft faciity Dy their
customers.” ne §3i0 In Me current cimate where §0 Many businesses are Qoing
Bust evely MONM, 4Na Creci lines are Deing $queslsd Mrougnoul he supply enain
small business supphers are extremely wineratle. By the tme 3 firm goes into
Acmenisration 13 realy 100 late and suppliess are left with penmes. For is reason
suppliers necd 3 Micrough credit control procedure from e cutsel A kay objective of
any small busined s 1 growth. You cannol Qrow, you Canngt hilt your targets, you
cannol pay your own bils f customers are pibng up Cebt Mey cannol afiord 10 pay - 35
Porsmoutn's Suppliers Nave 50 devastatngly founda The sum may be £1,000 orit
may be £1m, It Coed not maner, thal money §nould be yours, you have esmed it and
your Buginess needsa”

Advice lor small business owners

Lir wWoods aowsed suppbers o ask et Customers 10 pay &y slandung crder, or areld
debd, rather than chegque 30 you Rave 3 nailed Sown payment Sate which cannot be
pushed back

I & cultomer refuses 1 80 is, make Jear what your payment tlerms are ang
Congider SUSpendng work of chargmg mlerest untl payment is made,” Ne said
“Moreover 415 wise 1o have a a¢l procedure 107 CNASING payment as 500N as the
invoice Nas Deen sent

*Check immedately wih INé cuslomer Nat 1 Nas receéned your invoice and ask when
¥Ou CAN expact payment This [ets em know you are on tne case and are alerlo any
potential probiems 1S onBCal at me Chient IS aware Nat you are preparedio chase
payment hard That way Mey are more Hkely 10 pay your invoice Defare invoiCes which
are not being chated il stands to reason that the suppliers who do notchase
payment and 30 not enforce sancions will De paid siower han those Mat oo
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Communicating with the client reguiarly also encourages them to resolve preblems
and inform you if there are difficulties”

MrWooas saiditis even worh considerning askng for immediale payment on receipt
of invoice,
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